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THE SECRETARY OF TRANSPORTATION 
WASHINGTON, D.C. 20590 

February 19, 2003 

The Honorable Richard C. Shelby 
United States Senate 

Thank you for your letter of January 6,  cosigned by Senator Patty Murray, supporting 
the application of US Airways for exemptions from the high density rule at Ronald Reagan 
Washington National Airport (DCA) for additional services to Mobile, Alabama. 
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Under the Wendell H. Ford Aviation Investment and Reform Act for the 21” Century 
(AIR-21), enacted April 5,2000, the U. S .  Department of Transportation may grant 12 slot 
exemptions (enough for six round trips) to air carriers to provide nonstop air service within the 
1,250 mile perimeter established for air transportation at DCA. Four of the exemptions must be 
awarded for service to small hub or nonhub airports. The Department awarded the 12 slot 
exemptions in July 2000. Six of these exemptions, including two for small/nonhub services, 
subsequently became available for reallocation. US Airways was one of six carriers seeking 
reallocation of the available exemptions. 

On January 22, the Department made exemption awards to AirTran Airways and Corporate 
Airlines. In reaching its decision, the Department was guided by the selection criteria that are 
mandated by the AIR-2 1 legislation. In addition to reserving slot exemptions for small 
community service, the statute requires that the Department afford priority to new entrant 
carriers at DCA, service to communities that do not have nonstop flights to DCA, or the 
enhancement of competition, including through the provision of low-fare service. 

The Department selected AirTran because it was a new entrant to DCA and AirTran’s low- 
fare service would also provide substantial competitive benefits at DCA, an airport that currently 
has limited low-fare options. Corporate was also a new entrant carrier, and was one of only two 
applicants for the two slot exemptions reserved in this proceeding for small community service. 

US Airways’ proposal did include service to small communities. However, given the 
statute’s emphasis on increasing new entry at DCA, the Department was required to give 
considerable weight to the fact that US Airways is the largest DCA slot holder. As a result, US 
Airways has greater flexibility than any other carrier to serve communities within the DCA flight 
perimeter, including Mobile, using its current DCA slot portfolio. Furthermore, unlike AirTran, 
US Airways’ proposal offered no enhanced competitive benefits, such as low-fare service. 

While I appreciate the interest of carriers in expanding their DCA services, the AIR-2 1 
statutory limits allow the Department to grant only a very limited number of requests for new 
services at the airport. For your convenience, I am enclosing a copy of the Department’s order 
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As is our normal practice, I am placing a copy of your letter and my response in Docket 
OST-2000-7182 as a contact outside the record of the case. An identical letter has been sent to 
Senator Murray. I appreciate your interest in this matter. If I can provide further information or 
assistance, please feel free to call me. 

Sincerely yours, 

b orman Y. Mineta 

Enclosure 



THE SECRETARY OF TRANSPORTATION 
WASHINGTON, D.C. 20590 

February 19, 2003 

The Honorable Patty Murray 
United States Senate 
Washington, DC 205 10-8025 

P W * @  . Dear- -3jT- 

Thank you for your letter of January 6, cosigned by Senator Richard C. Shelby, supporting 
the application of US Airways for exemptions from the high density rule at Ronald Reagan 
Washington National Airport (DCA) for additional services to Mobile, Alabama. 

Under the Wendell H. Ford Aviation Investment and Reform Act for the 2 1’‘ Century 
(AIR-2 l), enacted April 5,2000, the U. S .  Department of Transportation may grant 12 slot 
exemptions (enough for six round trips) to air carriers to provide nonstop air service within the 
1,250 mile perimeter established for air transportation at DCA. Four of the exemptions must be 
awarded for service to small hub or nonhub airports. The Department awarded the 12 slot 
exemptions in July 2000. Six of these exemptions, including two for smallhonhub services, 
subsequently became available for reallocation. US Airways was one of six carriers seeking 
reallocation of the available exemptions. 

On January 22, the Department made exemption awards to AirTran Airways and Corporate 
Airlines. In reaching its decision, the Department was guided by the selection criteria that are 
mandated by the AIR-2 1 legislation. In addition to reserving slot exemptions for small 
community service, the statute requires that the Department afford priority to new entrant 
carriers at DCA, service to communities that do not have nonstop flights to DCA, or the 
enhancement of competition, including through the provision of low-fare service. 

The Department selected AirTran because it was a new entrant to DCA and AirTran’s low- 
fare service would also provide substantial competitive benefits at DCA, an airport that currently 
has limited low-fare options. Corporate was also a new entrant carrier, and was one of only two 
applicants for the two slot exemptions reserved in this proceeding for small community service. 

US Airways’ proposal did include service to small communities. However, given the 
statute’s emphasis on increasing new entry at DCA, the Department was required to give 
considerable weight to the fact that US Airways is the largest DCA slot holder. As a result, US 
Airways has greater flexibility than any other carrier to serve communities within the DCA flight 
perimeter, including Mobile, using its current DCA slot portfolio. Furthermore, unlike AirTran, 
US Airways’ proposal offered no enhanced competitive benefits, such as low-fare service. 

While I appreciate the interest of carriers in expanding their DCA services, the AIR-21 
statutory limits allow the Department to grant only a very limited number of requests for new 
services at the airport. For your convenience, I am enclosing a copy of the Department’s order. 
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As is our normal practice, I am placing a copy of your letter and my response in Docket 
OST-2000-7182 as a contact outside the record of the case. A n  identical letter has been sent to 
Senator Shelby. I appreciate your interest in this matter. If I can provide further information or 
assistance, please feel fiee to call me. 

Sincerely yours, 

Norman Y. Mineta 

Enclosure 



OVT. A F  F A I R S  

Honorable No” Y. &eta 
Secretary of Tmsportntion 
US. DcpnRzllGnt of Tnuqxmtion 
400 7th suea. sw, RMnn 10200 
Wnshinpn, DC 20590 
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Re: Docket 0s-2000-7182 . j ’ 
i : \  

Dear Mr. Stmctary; ; / I  i 

The Civ ofMobile and surrorm&ng areas lack adoquaic air c h e r  SCFrice. Although 
Mobile Regional AirpOK is the region’s primary link to the ah traslsportatioa network for more 
tbpn 1.4 million people, the ahpm does not pmvide nonstop air s d c e .  Following the 

nonstop fhghk to b e  major city prirr: Wssbington, DC, Chicago, and C h h l a i .  
September 1 I* &lacks, Mobile dd t dhpq” - tc loss of savicc, losing six daily 

Air serviCc betarecs Mot& and Washingron, D.C. is provided by one dorninazU uarrier, 
and approval o€ US Air’s application would substdally bprovc uavtl options for tbc region. 
Tn the past, whrn a oecond canisr o f f d  TIooetQp d c c  beman Mobile and W u h i q l a ,  D.C. 
lowet fans and mote choices were available, 

RE Mobile community needs more air r d c c  nltemativcs sad more competitim- 
Residentr in the aea would M t  from the h c t  6tLvice to DCA as well as improved 
c b o n s  to othcr cities. For these reasons, we strangly Suppart the aspbtion of US m a y  
and urge your fiuVorab10 considcrsdon of the US Air application. 


